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E.O. 11652: N/A 
TAGS: EGEN 

SUBJ: EXIMBANK CREDIT TO KDL FOR LOCOMOTIVES 

1 . ON OCTOBER 30, 1973, EXIMBANK APPROVED A LOAN AND GUARANTEE 
OF DOES 1,935,000 EACH TO ASSIST FINANCING 12 GE DIESEL 
LOCOMOTIVES AND SPARE PARTS, KDL OBLIGOR, GUARANTOR IS 
REPUBLIC OE ZAIRE. DEADLINE FOR DISBURSEMENTS UNDER THIS 
CREDIT IS JUNE 30, 1974. HOWEVER, DUE TO DOCUMENTATION PRO- 
BLEM, CREDIT NOT YET OPERATIVE. 

2. EXIMBANK UNDERSTANDS GOZ INTENDS TO REORGANIZE TRANSPORT 
SECTOR WHICH MAY IMPLY COMPLETE GOZ OWNERSHIP KDL. IF THIS 
TRUE, EXIMBANK WOULD CONSIDER CHANGING OBLIGOR TO GOZ. WOULD 
APPRECIATE ANY INFO POST HAS ON CHANGE IN KDL OWNERSHIP. 
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3. EXIMBANK PROGRESS IN DECLARING KDL CREDIT OPERATIVE HAS BREN 
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HAMPERED BY FAILURE KDL TO PROVIDE DOCUMENTATION FOR CREDIT 
AGREEMENT INCLUDING: 

I) INSUFFICIENT INFORMATION ON INSURANCE OF LOCOMOTIVES; 

II) ADDITION BY KDL OF NEW SIGNATURES TO CREDIT AGREEMENT 
AND PROMISSORY NOTE WITHOUT DELETION OF ORIGINAL SIGNATURES; 

III) FAILURE OF KDL TO PROVIDE EVIDENCE OF AUTHORITY AND 
SPECIMEN SIGNATURES FOR OFFICIALS SIGNING ON BEHALF OF KDL; 
AND 

IV) UNCERTAINTY AS TO WHETHER DOCUMENT-BORROWER'S CER- 
TIFICATE, ETC.-SIGNED BY OFFICIALS APPARENTLY NO LONGER WITH 
KDL ARE STILL VALID. SISCO 
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